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The Audit Commission is an independent watchdog, 
driving economy, efficiency and effectiveness in local 
public services to deliver better outcomes for everyone. 
 
Our work across local government, health, housing, 
community safety and fire and rescue services means 
that we have a unique perspective. We promote value for 
money for taxpayers, auditing the £200 billion spent by 
11,000 local public bodies. 
 
As a force for improvement, we work in partnership 
to assess local public services and make practical 
recommendations for promoting a better quality of life 
for local people. 
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Introduction 

1 This briefing provides a summary to inform the Audit Committee of the 
progress on the audit to date. 

2 This update also highlights key emerging national issues and 
developments that Members may find interesting. 

3 If you require any additional information regarding the issues included in 
this briefing, please contact Catherine Andrew (Audit Manager) or Lynne 
Snowball (District Auditor). 
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2009/10 audit 

4 We have completed our opinion and value for money work on the 
2009/10 audit and presented our annual audit letter to the last Audit 
Committee. 

5 We have finished our grant claims audit and the report is on the agenda 
for this meeting. 
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2010/11 audit 

Audit fees 
6 The fee planning letter was discussed with officers and the audit fee 
agreed with the Corporate Director of Resources. It was presented to the 
Audit Committee in May 2010. 

7 Since the last meeting we have revisited our risk assessments and 
drafted our more detailed audit plan, which is on the agenda for this 
meeting.  

8 As in previous years, part of the risk assessments involves asking those 
charged with governance and management about arrangements in place 
for: 
■ preventing and detecting fraud; 
■ ensuring the legality of transactions and identifying potential litigation; 
■ adopting the going concern principal for the accounts; and 
■ related party relationships and transactions. 

9 We have written to the Audit Chair and the Corporate Director of 
Resources to confirm their understanding of the arrangements in place. 

10 We completed most of the interim systems planning work (walk through 
tests) by the end of December with the remaining walk through testing and 
systems testing to be completed by May 2011. 

Value for money conclusion 
11 The Audit Commission has reviewed the approach to the value for 
money conclusion and has confirmed two criteria to be assessed: 
■ the organisation has proper arrangements in place for securing financial 

resilience; and 
■ the organisation has proper arrangements for challenging how it 

secures economy, efficiency and effectiveness. 

12 We will consider whether there are robust financial systems and 
processes to effectively manage financial risks and opportunities and how 
resources are being prioritised within tighter budgets. 

13 We will undertake risk based work to support our assessment of the 
arrangements in place where necessary, details of our planned work is 
included in the audit plan.  
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2011/12 audit 

Fee consultation 
14 The Audit Commission is consulting on its proposed work programme 
and scales of fees for 2011/12. 

15 The announcement made on 13 August 2010 proposing the 
Commission's abolition implies (although it has still to be confirmed) that 
2011/12 may be the Commission's final year in its current form. If so, this 
will be the last time it will publish a work programme and set scales of audit 
fees. 

16 The Commission proposes to carry through its existing, pre-August, 
plans for fees that were part of a three-year programme to deliver cost cuts 
of about £70 million. 

17 These involve fee rebates for 2010/11 and lower fees for 2011/12. 
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Other developments 

Audit Commission national reports 
18 In December, the Audit Commission launched two briefings to help 
community safety partnerships cope with growing financial pressures. The 
two briefings cover: 
■ self-assessment questions – improving value for money in community 

safety partnerships - the questions aim to help community safety 
partnerships assess how well they are providing value for money and to 
identify areas for improvement; and 

■ community safety partnership overview and scrutiny value for money 
briefing - the questions aim to help overview and scrutiny committees 
assess how well community safety partnerships deliver value for money 
and meet local objectives. 

19 On 16 December 2010, the Audit Commission published its Auditing the 
Accounts 2009/10 report. The report summarises the quality and timeliness 
of financial reporting by councils, police authorities, fire and rescue 
authorities and local government bodies. 

Other publications 
20 On 18 November 2010 the Financial Reporting Council (FRC) published 
two documents highlighting the latest challenges being faced by audit 
committees and users of actuarial information.  

21 The update for audit committees focuses upon risk identification and 
reporting. It also seeks to stimulate an appropriate environment for key 
estimates, assumptions and models produced by management to be 
challenged in a constructive way and for providing support for auditors 
carrying out their work with an appropriate degree of professional 
scepticism. 

22 CIPFA’s statement on the role of the Head of Internal Audit was 
published in December.
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http://www.audit-commission.gov.uk/SiteCollectionDocuments/Downloads/20101123vfmCSPselfassessment.pdf
http://www.audit-commission.gov.uk/SiteCollectionDocuments/Downloads/20101123vfmCSPselfassessment.pdf
http://www.audit-commission.gov.uk/SiteCollectionDocuments/Downloads/20101123vfmCSPoverview.pdf
http://www.audit-commission.gov.uk/SiteCollectionDocuments/Downloads/20101123vfmCSPoverview.pdf
http://www.frc.org.uk/press/pub2442.html
http://www.frc.org.uk/press/pub2442.html
http://www.frc.org.uk/images/uploaded/documents/Update%20for%20Audit%20Committees%202010.pdf
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The Statement of Responsibilities of Auditors and Audited Bodies issued by 
the Audit Commission explains the respective responsibilities of auditors 
and of the audited body. Reports prepared by appointed auditors are 
addressed to non-executive directors, members or officers. They are 
prepared for the sole use of the audited body. Auditors accept no 
responsibility to: 
■ any director/member or officer in their individual capacity; or  
■ any third party.  
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