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The Audit Commission is a public corporation set up in 
1983 to protect the public purse.  
 
The Commission appoints auditors to councils, NHS 
bodies (excluding NHS Foundation trusts), police 
authorities and other local public services in England, 
and oversees their work. The auditors we appoint are 
either Audit Commission employees (our in-house Audit 
Practice) or one of the private audit firms. Our Audit 
Practice also audits NHS foundation trusts under 
separate arrangements. 
 
We also help public bodies manage the financial 
challenges they face by providing authoritative, 
unbiased, evidence-based analysis and advice.  
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Introduction 

1 This briefing provides a summary to inform the Audit Committee of the 
progress on the audit to date. 

2 This update also highlights key emerging national issues and 
developments that Members may find interesting. 

3 If you require any additional information regarding the issues included in 
this briefing, please contact Catherine Andrew (Audit Manager) or Lynne 
Snowball (District Auditor). 
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2010/11 audit 

Audit fees 
4 The fee planning letter was discussed with officers and the audit fee 
agreed with the Corporate Director of Resources. It was presented to the 
Audit Committee in May 2010.  

5 The more detailed audit plan was considered at the last meeting in 
February and included our updated risk assessment and areas of planned 
work. 

Opinion audit 
6 We have completed the interim systems planning work (walk through 
tests) and most of the cyclical controls testing of systems. 

7 In addition we have completed our work on the restatement  of last 
year's accounts, required for the introduction of International Financial 
Reporting Standards and early testing in the following areas: 
■ external confirmations of loans and investments; 
■ council tax and NNDR opening debits; 
■ pension fund information supplied to Teesside Pension Fund; and 
■ income and expenditure analysis within the general ledger. 

8 There are no issues to bring to your attention from the work completed 
to date. 

Value for money conclusion 
9 We are assessing the Council's arrangements against two criteria: 
■ securing financial resilience; and 
■ challenging how it secures economy, efficiency and effectiveness. 

10 We will consider whether there are robust financial systems and 
processes to effectively manage financial risks and opportunities and how 
resources are being prioritised within tighter budgets. 

11 We will undertake risk based work to support our assessment of the 
arrangements in place where necessary, including ongoing monitoring of 
the Council's: 
■ approach to efficiencies, including the EIT programme; and 
■ management of the capital programme.  

12 There are no issues to bring to your attention from the work completed 
to date. 
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2011/12 audit 

Audit fee 
13 The fee planning letter has been discussed with officers and the audit 
fee agreed with the Corporate Director of Resources. 2011/12 fees are a  
10 per cent reduction compared to 2010/11. The fee letter is on the agenda 
for this meeting for information. 
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Other developments 

Audit Commission national reports 
14 On 17 March 2011 the Commission published the final briefing paper in 
its Countdown to IFRS series, reporting on findings from a January 2011 
auditor survey on implementation of IFRS in local government: The final 
countdown: IFRS in local government. 

15 On 19 April 2011 - the Commission launched a free resource pack to 
help make sure money spent on services for young people is well used and 
has the right impact. 

16 On 26 May 2011 the Commission published a report Going the distance 
- achieving better value for money in road maintenance. The report shows 
how councils can get more for their money. Recommendations in the report 
include: 
■ cost-saving collaborations; 
■ asset management to show when road maintenance will be most 

effective; 
■ new ways of keeping residents informed; and 
■ weighing short-term repairs against long-term resilience. 

17 On Thursday 2 June 2011 the Commission published a briefing on 
improving value for money in social care. This briefing outlined that councils 
are changing their approach to providing adult social care to make services 
more efficient. 

Advisory Service Audit Practice  
18 Advisory Services are part of our Audit Practice. We aim to be the 
advisor of choice for public services. Our specialist knowledge and public 
service values enable us to give clients outstanding advice: constructive, 
honest and excellent value for money. 

19 We understand the need for public services to improve productivity but 
stay focused on customers. Our fees are highly competitive and like the 
wider Audit Practice, we reinvest any surplus in public sector research and 
development. 

20 Some of the areas where we are currently doing work, which are 
relevant to the Council are: 
■ protecting the public purse; 
■ governance challenges; 
■ social housing; 
■ enterprise zones; 
■ helping councils meet financial challenges; 

 

Audit Commission Progress report 5
 

http://www.audit-commission.gov.uk/localgov/audit/auditmethodology/ifrs/Pages/thefinalcountdown.aspx
http://www.audit-commission.gov.uk/localgov/audit/auditmethodology/ifrs/Pages/thefinalcountdown.aspx
http://intranet.audit-commission.gov.uk/ContentDisplay.aspx?nodeId=10022&guid=57ca9e2c-bff1-4fc7-9eda-31754968d456
http://intranet.audit-commission.gov.uk/ContentDisplay.aspx?nodeId=10022&guid=57ca9e2c-bff1-4fc7-9eda-31754968d456
http://intranet.audit-commission.gov.uk/ContentDisplay.aspx?nodeId=10022&guid=57ca9e2c-bff1-4fc7-9eda-31754968d456
http://www.audit-commission.gov.uk/embargoroads
http://www.audit-commission.gov.uk/embargoroads
http://www.audit-commission.gov.uk/nationalstudies/localgov/Pages/vfmadultsocialcare.aspx
http://www.audit-commission.gov.uk/nationalstudies/localgov/Pages/vfmadultsocialcare.aspx


 

■ regional growth fund; 
■ housing and the local environment; and 
■ improving value for money in social care. 
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If you require a copy of this document in an alternative 
format or in a language other than English, please call: 
0844 798 7070 
© Audit Commission 2011. 
Design and production by the Audit Commission Publishing Team. 
Image copyright © Audit Commission. 

 

 

 

 

 

 

 

The Statement of Responsibilities of Auditors and Audited Bodies issued by 
the Audit Commission explains the respective responsibilities of auditors 
and of the audited body. Reports prepared by appointed auditors are 
addressed to non-executive directors, members or officers. They are 
prepared for the sole use of the audited body. Auditors accept no 
responsibility to: 
■ any director/member or officer in their individual capacity; or  
■ any third party.  

 

 

 

Audit Commission 

1st Floor 
Millbank Tower 
Millbank 
London 
SW1P 4HQ 

Telephone: 0844 798 3131 
Fax: 0844 798 2945 
Textphone (minicom): 0844 798 2946 
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