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The Audit Commission is a public corporation set up in 
1983 to protect the public purse.  
 
The Commission appoints auditors to councils, NHS 
bodies (excluding NHS Foundation trusts), police 
authorities and other local public services in England, 
and oversees their work. The auditors we appoint are 
either Audit Commission employees (our in-house 
Audit Practice) or one of the private audit firms. Our 
Audit Practice also audits NHS foundation trusts under 
separate arrangements.  
 
We also help public bodies manage the financial 
challenges they face by providing authoritative, 
unbiased, evidence-based analysis and advice. 
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Introduction 

1 This briefing provides a summary to inform the Audit Committee of the 
progress on the audit to date. 

2 This update also highlights key emerging national issues and 
developments that Members may find interesting. 

3 If you require any additional information regarding the issues included in 
this briefing, please contact Catherine Andrew (Audit Manager) or Lynne 
Snowball (District Auditor). 
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2010/11 audit 

Audit fees 
4 The fee planning letter was discussed with officers and the audit fee 
agreed with the Corporate Director of Resources. It was presented to the 
Audit Committee in May 2010.  

5 The more detailed audit plan was considered at the Audit Committee 
meeting in February 2011. 

Opinion audit 
6 We have completed our audit of the financial statements and expect to 
give an unqualified opinion. The annual governance report summarising the 
findings from the audit is included on the agenda for this meeting. 

Value for money conclusion 
7 We have completed our value for money work and concluded that the 
Council has arrangements in place for the two specified criteria: 
■ the organisation has proper arrangements in place for securing financial 

resilience; and 
■ the organisation has proper arrangements for challenging how it 

secures economy, efficiency and effectiveness. 
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2011/12 audit 

Audit fee 
8 The fee planning letter has been discussed with officers and the audit 
fee agreed with the Corporate Director of Resources. 2011/12 fees are a 
10% reduction compared to 2010/11. 

9 In July 2011 the Audit Commission wrote to all audited bodies 
confirming a further 8 per cent rebate on 2011/12 audit fees. 
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Other developments 

Future of the Audit Practice 
10 The Department for Communities and Local Government (DCLG) 
announced in August 2010 plans to abolish the Audit Commission and put 
in place new arrangements for auditing England's local public bodies. DCLG 
has consulted on its proposals for the new audit regime and plans to publish 
a draft Bill for further scrutiny and comment later in the year. The new 
regime will see the end of the Commission's responsibilities for overseeing 
and commissioning local audit and its other statutory functions, including 
those relating to studies into financial management and value for money. 

11 On 20 July 2011 the DCLG asked the Commission to invite bids for all 
existing Audit Practice audit appointments from 2012/13 onwards from 
private sector firms. The staff of the Commission's in-house Audit Practice 
intend to submit a bid for the work on offer, probably as a joint venture, 
which could form the basis of a new employee-owned, or mutual, 
organisation. The aim will be to provide a distinctive and competitive choice 
for local public bodies. 

12 The Commission subsequently wrote to all audited bodies to set out the 
implications of the new arrangements and has set out a procurement 
timetable on its website: Timetable for outsourcing. 

13 We have discussed developments with chief officers and have 
reaffirmed the Commission's, and our own, commitment to delivering a high 
quality and effective audit service right through to whatever date the transfer 
to new arrangements takes place. We will continue to keep you up to date 
on developments. 

Audit Commission national publications 
14 On 30 June 2011 the Commission published its report on 2009/10 
certification work: Local government claims and returns: The Audit 
Commission's report on certification work 2009/10. 

15 On 13 July 2011 the Commission published its annual report and 
accounts for 2010/11, following their laying before Parliament: Annual report 
and accounts 2010/11. 

16 On 10 August 2011 the Commission published its 'Quality review 
programme: Annual Report 2011', examining the standard of work of all 
audit suppliers Audit quality review programme. 

17 On 1 September 2011 the Commission published a web tool for officers 
and councillors who provide or oversee domestic violence services. The tool 
and accompanying materials are available by following this link. 
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http://www.audit-commission.gov.uk/aboutus/future/Pages/timetable-for-outsourcing-process.aspx
http://www.audit-commission.gov.uk/audit-regime/support-guidance/Pages/certifyinggrantclaimsandreturns.aspx
http://www.audit-commission.gov.uk/audit-regime/support-guidance/Pages/certifyinggrantclaimsandreturns.aspx
http://www.audit-commission.gov.uk/aboutus/annualreportsandreviews/Pages/Default.aspx
http://www.audit-commission.gov.uk/aboutus/annualreportsandreviews/Pages/Default.aspx
http://www.audit-commission.gov.uk/aboutus/auditqualityreports/Pages/qualityreviewprocess.aspx
http://www.audit-commission.gov.uk/domesticabuse
http://www.audit-commission.gov.uk/domesticabuse


 

If you require a copy of this document in an alternative format or in a 
language other than English, please call: 0844 798 7070 
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The Statement of Responsibilities of Auditors and Audited Bodies issued by 
the Audit Commission explains the respective responsibilities of auditors 
and of the audited body. Reports prepared by appointed auditors are 
addressed to non-executive directors, members or officers. They are 
prepared for the sole use of the audited body. Auditors accept no 
responsibility to: 
■ any director/member or officer in their individual capacity; or  
■ any third party.  

 

 

 

Audit Commission 

1st Floor 
Millbank Tower 
Millbank 
London 
SW1P 4HQ 

Telephone: 0844 798 3131 
Fax: 0844 798 2945 
Textphone (minicom): 0844 798 2946 
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