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The Audit Commission is a public corporation set up in 
1983 to protect the public purse.  
 
The Commission appoints auditors to councils, NHS 
bodies (excluding NHS Foundation trusts), police 
authorities and other local public services in England, 
and oversees their work. The auditors we appoint are 
either Audit Commission employees (our in-house 
Audit Practice) or one of the private audit firms. Our 
Audit Practice also audits NHS foundation trusts under 
separate arrangements.  
 
We also help public bodies manage the financial 
challenges they face by providing authoritative, 
unbiased, evidence-based analysis and advice. 
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Introduction 

1 This briefing provides a summary to inform the Audit Committee of the 
progress on the audit to date. 

2 This update also highlights key emerging national issues and 
developments that Members may find interesting. 

3 If you require any additional information regarding the issues included in 
this briefing, please contact Catherine Andrew (Audit Manager) or Mark 
Kirkham (District Auditor). 
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2010/11 audit 

4 We have completed our 2010/11 audit and gave our opinion on the 
accounts and value for money conclusion in September 2011. 

5 The annual audit letter summarising our 2010/11 work is on the agenda 
for this meeting. 

6 We will complete our audit of grant claims by the end of December and 
will bring the annual certification of claims and returns report to the February 
meeting. 
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2011/12 audit 

Audit fee 
7 The fee planning letter has been discussed with officers and the audit 
fee agreed with the Corporate Director of Resources. 2011/12 fees are a  
10 per cent reduction compared to 2010/11. 

8 In July 2011 the Audit Commission wrote to all audited bodies 
confirming a further 8 per cent rebate on 2011/12 audit fees. 

2011/12 audit work 
9 In the next month we will be revisiting our risk assessment and drafting 
our opinion audit plan. 

10 As in previous years, part of the risk assessments will involve asking 
those charged with governance and management about arrangements in 
place for: 
■ preventing and detecting fraud; 
■ ensuring the legality of transactions and identifying potential litigation; 
■ adopting the going concern principal for the accounts; 
■ related party relationships and transactions; and 
■ accounting estimates. 

11 We will write to the Audit Committee Chair and the Corporate Director of 
Resources to confirm their understanding of the arrangements in place.  

12 We plan to complete the interim systems work (walk through and control 
testing) by the end of February.  

Value for money conclusion 
13 The Audit Commission has confirmed the two criteria to be assessed 
remain the same for 2011/12:  
■ the organisation has proper arrangements in place for securing financial 

resilience; and  
■ the organisation has proper arrangements for challenging how it 

secures economy, efficiency and effectiveness.  

14 In mid October 2011 the Audit Commission published further VFM 
guidance for 2011/12 audits and this will be taken into account for planning 
our VFM work. 
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2012/13 audit 

Audit fees 
15 The Audit Commission is consulting on fees for 2012/13. It is proposing 
that fees will be a 10 per cent reduction compared to 2011/12. 
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Other developments 

Future of the Audit Practice 
16 We have previously advised the Audit Committee on the procurement 
exercise to outsource the Audit Commission's in-house audit practice. 

17 Thirteen firms recently completed the pre-qualification stage and have 
been formally invited to tender for the work. These tenders need to be 
submitted by 16 December 2011 and the Audit Commission's Board 
expects to approve the contract awards in the week commencing  
20 February 2012. 

Audit Commission national publications 
18 In September 2011 NFI launched phase one of its real time data 
matching service designed to prevent fraud against financial institutions by 
identifying where an applicant has falsely declared they have a right to 
reside and or work in the UK. Further information on Phase 1  

19 For phase 2 the Commission will consult local public bodies and other 
key stakeholders on the extension of real time data matching to include 
payroll and housing benefit data. 

20 On 11 October 2011the Commission published its  
Audit Practice annual quality report. The 'Transparency Report 2011: Audit 
Practice' makes public the results of our internal quality monitoring 
programme and reviews by external inspectors. 

21 On 10 November 2011 the Commission published  
Protecting the public purse 2011 Fighting Fraud Against Local Government. 
The latest report highlights emerging fraud issues and reviews councils' 
progress in tackling the significant risks described in our 2009 and 2010 
protecting the public purse reports. 
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http://www.audit-commission.gov.uk/fraud/nfi/private-sector/services/real-time/Pages/phase1.aspx
http://www.audit-commission.gov.uk/aboutus/auditqualityreports/Pages/annualqualityreport.aspx
http://www.audit-commission.gov.uk/fraud/protecting-the-public-purse/Pages/ppp2011.aspx
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The Statement of Responsibilities of Auditors and Audited Bodies issued by 
the Audit Commission explains the respective responsibilities of auditors 
and of the audited body. Reports prepared by appointed auditors are 
addressed to non-executive directors, members or officers. They are 
prepared for the sole use of the audited body. Auditors accept no 
responsibility to: 
■ any director/member or officer in their individual capacity; or  
■ any third party.  

 

 

 

Audit Commission 

1st Floor 
Millbank Tower 
Millbank 
London 
SW1P 4HQ 

Telephone: 0844 798 3131 
Fax: 0844 798 2945 
Textphone (minicom): 0844 798 2946 
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