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Our reports are prepared in the context of the Audit Commission’s ‘Statement of 

responsibilities of auditors and audited bodies’. Reports and letters prepared by 

appointed auditors and addressed to members or officers are prepared for the 

sole use of the Authority and we take no responsibility to any member or officer in 

their individual capacity or to any third party. 

Mazars LLP is the UK firm of Mazars, the international advisory and accountancy 

organisation. Mazars LLP is a limited liability partnership registered in England 

with registered number OC308299. 

Purpose of this paper 

Summary of audit progress 

Emerging issues and developments 

Contact details 

01 

02 

03 

04 



3 

01 

Purpose of this 

paper 

The purpose of this paper is to update the Audit Committee on our 

progress in meeting our responsibilities as your external auditor. We 

also include in this paper key emerging national issues and 

developments which may be of interest to the Audit Committee and 

actions that you may want to consider. 

 

If you need any additional information please contact Mark Kirkham or 

Martin Barnes using the contact details at the end of this update. 

 

Finally, please note our website address (www.mazars.co.uk ) which 

sets out the range of work Mazars carries out across the UK public 

sector.  It also details the full extent of services Mazars provides within 

the UK and abroad.  

http://www.mazars.co.uk/
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Summary of 

audit progress 

Audit of the 2014/15 financial statements 

Following the Committee meeting on 29th September 2015, we issued 

an audit report including an unqualified opinion on the Council’s 

financial statements on 30 September 2015. Our audit report included 

a conclusion that the Council had proper arrangements in place to 

secure economy, efficiency and effectiveness in its use of resources. 

We reported to the National Audit Office (NAO) on 30th September 

2015 that the Council’s 2014/15 Whole of Government Accounts 

consolidation pack was consistent with the audited financial 

statements. This enabled us to certify completion of the 2014/15 audit 

in our report. 

We have now agreed our Annual Audit Letter for 2014/15 with the 

Council, for presentation to the Committee, and to Cabinet at a future 

meeting. 
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Audit of the 2015/16 financial statements 

We have begun the early planning stages of the 2015/16 audit. 

Our early work has included discussing the impact of shortening 

accounts preparation and audit deadlines from 2016/17. Our aim is 

to work with the Finance function to complete processes earlier in 

2015/16, enabling further reflection and planning to ensure the 31 

July 2016 deadline can be met. 

 

Certification of claims and returns 

Work on the 2014/15 Housing Benefits Subsidy Claim is nearing 

completion, and we expect to certify the claim before the DWP 

deadline of 30 November 2015. 

The Council is required by funding bodies to arrange independent 

certification of a range of grant claims and returns. In the coming 

weeks, we will be agreeing the following engagements with the 

Council:  

• 2 schemes under s256 Health Act 2006; 

• Initial Teacher Training for the National College of Teaching 

and Leadership. 

In recent weeks, we have completed the following such 

engagements: 

• Teachers Pension Return, the fee being £2,750; and 

• For Tees Valley Unlimited, the final return for a scheme under 

the Regional Growth Fund, with total fees of £4,700.  
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Emerging 

issues and 

developments 
The following pages outline for your attention some significant 

emerging issues and developments in respect of: 

 

• CIPFA’s views on English local authority reserves; 

• Regulatory Compliance monitoring report Quarter 1 2015-16 

Mazars LLP; and 

• Annual Regulatory Compliance and Quality Report Mazars LLP;.. 
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Emerging issues and developments 
Issue / development Possible action 

English local authority reserves, August 2015 

CIPFA’s briefing paper includes survey data showing 

that at 31 March 2014, local authorities held £3.7bn 

in general reserves and balances, representing about 

4% of local government revenue expenditure. In 

addition they held £2.3bn in schools reserves and 

£13.8bn in earmarked reserves. 

Reserves are important to local authorities as, unlike 

central government, they cannot borrow money over 

the medium-term, other than for investment in 

assets, and they are required to balance their 

budgets on an annual basis. 

The CIPFA Paper includes survey data on projected 

reserves at the end of 2014-15, and plans for these 

reserves over the medium-term. 

The Council has significant 

levels of useable and 

earmarked reserves, and is 

required to maintain a policy 

for their accumulation and  

use. 

The paper can be found at: 

http://www.cipfa.org/cipfa-

thinks/briefings  

Regulatory Compliance monitoring report 

Quarter 1 2015-16 Mazars LLP, PSAA July 2015 

PSAA has published the first quality monitoring report 

for 2015/16 for Mazars LLP, which shows it to be 

‘green’ across all compliance measures. 

 

The report is available on 

the PSAA website at: 

http://www.psaa.co.uk/audit-

quality/principal-audits/  

http://www.cipfa.org/cipfa-thinks/briefings
http://www.cipfa.org/cipfa-thinks/briefings
http://www.cipfa.org/cipfa-thinks/briefings
http://www.psaa.co.uk/audit-quality/principal-audits/
http://www.psaa.co.uk/audit-quality/principal-audits/
http://www.psaa.co.uk/audit-quality/principal-audits/
http://www.psaa.co.uk/audit-quality/principal-audits/
http://www.psaa.co.uk/audit-quality/principal-audits/
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Emerging issues and developments 
Issue / development Possible action 

Annual Regulatory Compliance and Quality 

Report Mazars LLP, PSAA June 2015 

PSAA Ltd is responsible for appointing auditors to 

local government, police and local NHS bodies, for 

setting audit fees and for making arrangements for 

the certification of certain grant claims. 

In its report for the 2014/15 audit year, PSAA shows 

that Mazars LLP is now one of only 2 audit suppliers 

ranked ‘green’ for audit quality and regulatory 

compliance, and concludes as follows: 

• the firm has maintained its performance against 

the regulatory compliance indicators since last 

year, with all of the 2014/15 indicators scored as 

green;  

• the firm’s overall weighted audit quality score 

(from our own internal quality reviews) decreased 

slightly from last year; and 

• satisfaction survey results show that audited 

bodies are satisfied with the performance of 

Mazars as their auditor. 

 

The report is available on 

the PSAA website at: 

http://www.psaa.co.uk/audit-

quality/principal-

audits/mazars-audit-quality/  

http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
http://www.psaa.co.uk/audit-quality/principal-audits/mazars-audit-quality/
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Contact details 

Mark Kirkham Partner 

  mark.kirkham@mazars.co.uk 

  0113 387 8850 

 

Martin Barnes Senior Manager 

  martin.barnes@mazars.co.uk 

  0191 383 6325 

 

Address:  Rivergreen Centre 

  Aykley Heads 

  Durham 

  DH1 5TS 

mailto:mark.kirkham@mazars.co.uk
mailto:martin.barnes@mazars.co.uk

