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Our reports are prepared in the context of the ‘Statement of responsibilities of auditors and audited bodies’ and 

‘Terms of Appointment’ issued by Public Sector Appointments Limited. Reports and letters prepared by appointed 

auditors and addressed to members or officers are prepared for the sole use of the Council and we take no 

responsibility to any member or officer in their individual capacity or to any third party. 

Mazars LLP is the UK firm of Mazars, an international advisory and accountancy group. Mazars LLP is registered by 

the Institute of Chartered Accountants in England and Wales. 
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01 Introduction 
The purpose of this paper is to provide the Audit Committee with a report on progress in delivering our 

responsibilities as your external auditors. 

This paper also seeks to highlight key emerging national issues and developments which may be of interest 

to members of the Audit Committee. 

If you require any additional information regarding the issues included within this briefing, please contact 

any member of your engagement team. 

Finally, please note our website address (www.mazars.co.uk) which sets out the range of work Mazars 

carries out, both within the UK and abroad.  It also details the existing work Mazars does in the public 

sector. 
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02 Progress on the audit 
 

Financial statements audit and VFM conclusion 

Since the committee last met, we have: 

• held internal planning meetings as part of our planning process for the 2015/16 audit; 

• had update meetings with finance in respect of planning for the 2015/16 interim and final audit 

visits; 

• undertaken planning work to refresh our documentation in respect of the Council’s systems 

(including undertaking walkthrough testing);  

• refreshing our understanding of the processes in place at the Council that inform the preparation 

of the financial statements; 

• undertaken our risk assessment as part of planning for our 2015/16 VFM conclusion; and 

• developed and agreed our 2015/16 Audit Strategy Memorandum (Annual audit plan) with Officers 

which will be presented separately to the Audit Committee at its 1 March 2016 meeting. 

Our audit work is on track for this time of year, and we have no matters to raise with the Committee at this 

stage of our audit. Appendix 1 provides a summary of progress for our 2015/16 audit. 

 

Certification of claims and returns  

As members will be aware, the Council is required by funding bodies to arrange independent certification 

of a range of grant claims and returns.  

Since the Committee last met, we have: 

• prepared and agreed with Officers our 2014/15 Annual Certification Report, which will be 

presented separately to the Audit Committee at its 1 March 2016 meeting; and 

• been asked by the Council to undertake assurance work in respect of the controls in place for 

funding from the ‘Skills Funding Agency’ (providing external assurance on subcontracting systems 

and controls). The work was originally scheduled for January 2016, however, the Council were then 

advised by the central body that they had not yet met the threshold requiring external assurance 

and as such the work has been put on hold for a short time and will be undertaken when the 

threshold has been met and assurance is required. 
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03 National publications and other 

updates 
Extension of existing external audit contracts by one year 

The current local government audit contracts with audit firms end with completion of the audit of the 

accounts for 2016/17, with an option to extend contracts after this date. The Government has taken a 

decision to extend local authority contracts by one year to cover the 2017/18 audit, the first year in which 

the accounts and audit deadline is to be brought forward significantly. From the 2018/19 audit, local 

authorities will be required to make their own auditor appointments. The auditor for 2018/19 must be 

appointed by 31 December 2017. 

Mazars: Public services blog ‘Let’s talk public services’ 

Mazars has launched a blog ‘Let’s talk public services’ where Mazars’ team of auditors and advisors working with UK 

public service organisations can provide a place in which public service practitioners can exchange experience and 

ideas relevant to their jobs. The blog can be found here: 

http://blogs.mazars.com/lets-talk-public-services 

Cipfa: Guide to auditor panels 

This publication is aimed at those within local authorities who will have a role to play in deciding how and 

who to appoint as their organisation’s local auditors. 

It has been commissioned by DCLG, and a working group including DCLG, NAO, Public Sector Audit 

Appointments Limited (PSAA) and other stakeholders have ensured that the guidance is relevant and 

specific to authorities. 

Cipfa: A Practical Guide for Local Authorities on Income Generation, 2015 edition 

CIPFA has published it latest practical guide on income generation. Income from fees and charges is a key 

financial area for local authorities, and much has happened since CIPFA published the last edition of this 

guide in 2013. Financial uncertainties continue to motivate local authorities to evaluate every possible 

funding source. 

Cipfa: An Introductory Guide to Local Government Finance, 2015 edition 

2015/16 has seen a change in the landscape of local government with the growth of the devolution 

agenda. The pace of fiscal devolution has been slower and pressure is still being brought to bear for 

greater freedoms for local authorities around the financing of local services. These freedoms are not 

reflected in the current financing options but with the changes to business rates in Manchester and 

Cambridge and the debates currently taking place, the issue of how local government is financed will 

continue to be important. 

The Cipfa publications can be found here: 

http://www.cipfa.org/policy-and-guidance/publications?tab=&filters=%7b7D9EAA93-8748-4746-9B73-

E0D7A0A7695%7d#filters 

 



 

5 

 

04 Contact details 
 

Please let us know if you would like further information on any items in this report. 

www.mazars.co.uk 

 

Mark Kirkham 

Partner 

0191 383 6300 

mark.kirkham@mazars.co.uk 

 

Gareth Roberts 

Senior Manager 

0191 383 6323 

gareth.roberts@mazars.co.uk 

 

Address: Rivergreen Centre, 

  Aykley Heads, 

  Durham,  

DH1 5TS. 
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Appendix 1 – Position statement of 2015/16 audit 
 

Planned output Expected completion 

date 

Draft report issued 

to management 

Final report issued 

to management 

Final report presented 

to Audit Committee 

Comments 

2015/16 Audit Fee Letter April 2015 N/A April 2015 N/A ~ 

Audit Committee Progress 

Report and Briefing 

N/A N/A N/A N/A To each and every 

meeting. 

2015/16 Audit Strategy 

Memorandum 

 

February 2016 February 2016 February 2016 1 March 2016 ~ 

2015/16 Audit Completion 

Report, incorporating: 

 

• Opinion on the financial 

statements; and 

• VFM Conclusion. 

 

May 2016     

2015/16 Annual Audit Letter 

 

October 2016     

2015/16 Grants Certification 

Report 

 

February 2017     

 

 


