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Audit progress
Purpose of this report 

The purpose of this paper is to provide the Audit Committee with a report 

on progress in delivering our responsibilities as your external auditors. 

This paper also seeks to highlight key emerging national issues and 

developments which may be of interest to members of the Audit 

Committee. 

If you require any additional information regarding the issues included 

within this briefing, please contact any member of your engagement team. 

Finally, please note our website address (www.mazars.co.uk) which sets 

out the range of work Mazars carries out, both within the UK and abroad.  

It also details the existing work Mazars does in the public sector. 

 

Progress on the audit 
Since the committee last met, we have: 

• held internal planning meetings as part of our planning process for 
the 2016/17 audit; 

• had update meetings with finance in respect of planning for the 
2016/17 interim and final audit visits; 

• undertaken planning work to refresh our documentation in respect 
of the Council’s systems (including undertaking walkthrough 
testing);  

• refreshing our understanding of the processes in place at the 
Council that inform the preparation of the financial statements; 

• undertaken our risk assessment as part of planning for our 2016/17 
VFM conclusion; and 

• developed and agreed our 2016/17 Audit Strategy Memorandum 
(Annual audit plan) with Officers which will be presented separately 
to the Audit Committee at its February meeting. 

Our audit work is on track for this time of year, and we have no matters to 
raise with the Committee at this stage of our audit. Appendix 1 provides a 
summary of progress for our 2016/17 audit. 

 

Certification of claims and returns 

As members will be aware, the Council is required by funding bodies to 
arrange independent certification of a range of grant claims and returns.  

PSAA regime 

Since the Committee last met, we have: 

• prepared our 2015/16 Annual Certification Report, which reports 
our findings from our work on the Council’s 2015/16 Housing 
Subsidy claim, and which will be presented separately to the Audit 
Committee at its February meeting; 

 

Non PSAA regime 

We have also completed our work on other claims that fall outside of the 
PSAA regime: 

• the Council’s Teachers Pensions claim; and 

• the Council’s Initial Teacher Training claim (SCITT). 

There were no significant matters arising on either claim and nothing that 
we need to bring to the attention of the Committee.  

 

Our fees for that work are shown on the following page. 
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Claim or return 
2015/16 final 
fee 

2015/16 indicative 
fee 

2014/15 
fee 

2015/16 Teachers 
pensions return £2,750 £2,750 £2,750 

2015/16 Initial 
teacher training £2,000 £2,000 £2,000 

 

 

Final accounts workshop 

As in previous years, we are running an annual final accounts workshop for 
local authorities, designed to help ensure the final accounts process goes 
as smoothly as possible.  The workshop is being held in February 2017; we 
have invited officers to ensure that the Council is represented at this event, 
which is free of charge. 
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National publications and other updates  
 

 National publications and other updates 

1 2017/18 work programme and scale of fees, PSAA, October 2016 

2 Report on the results of auditors’ work 2015/16: Local government bodies, PSAA, December 2016 

 

1. 2017/18 work programme and scale of fees, PSAA, October 2016 

This consultation set out the work that auditors will undertake at principal local government and related bodies for 2017/18, with the associated scale fees. 

There are no changes to the overall work programme for 2017/18. PSAA therefore proposes that scale fees are set at the same level as the fees applicable 
for 2016/17. These fees reflect the significant reductions made to scale fees since 2012/13. The consultation ended on 12 January 2017.  

http://www.psaa.co.uk/audit-and-certification-fees/201718-work-programme-and-scales-of-fees/ 

 

2. Report on the results of auditors’ work 2015/16:  Local government bodies, PSAA, December 2016 

Auditors of 96% of councils were able to issue the opinion on the accounts by the statutory deadline of 30 September 2016. 

PSAA’s conclusions in relation to local authorities included that “The timeliness and quality of financial reporting for 2015/16, as reported by auditors, 
remained broadly consistent with the previous year for both principal and small bodies. The number of principal bodies that received an early unqualified audit 
opinion (by 31 July) doubled compared with 2014/15. In spite of the challenges they are facing, principal local government bodies are working hard to 
maintain high standards of financial reporting. The latest results of auditors’ work on the financial year to 31 March 2016 show a good position for the majority 
of organisations. 

http://www.psaa.co.uk/appointing-auditors/terms-of-appointment/reports-on-the-results-of-auditors-work/ 
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Appendix 1 – Position statement of 2016/17 audit 
 

Planned output 
Expected completion 
date 

Draft report issued to 
management 

Final report issued to 
management 

Final report presented 
to Audit Committee 

Comments 

2016/17 Audit Fee Letter April 2016 N/A April 2016 N/A ~ 

Audit Committee 
Progress Report and 
Briefing 

N/A N/A N/A N/A 
To each and every 

meeting. 

2016/17 Audit Strategy 
Memorandum 
 

February 2017 February 2017 February 2017 20 February 2017 ~ 

2016/17 Audit Completion 
Report, incorporating: 
 
• Opinion on the 

financial statements; 
and 

• VFM Conclusion. 
 

August 2017     

2016/17 Annual Audit 
Letter 
 

September 2017     

2016/17 Grants 
Certification Report 
 

February 2018     
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Contact details 
 
 

Please let us know if you would like further information on any items in this report.  

www.mazars.co.uk 

 

Mark Kirkham 
Partner 
0191 383 6300 
mark.kirkham@mazars.co.uk 
 

 

Gareth Roberts 
Senior Manager 
0191 383 6323 
gareth.roberts@mazars.co.uk 
 

 

 

Mazars LLP 
Rivergreen Centre 
Aykley Heads 
Durham 
DH1 5TS 
 

 

 

 

 


